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CORRIDOR CHATTER

WILL THE ANC EXPROPRIATE LAND WITHOUT COMPENSATION AGGRESSIVELY?

By John Steenhuisen (Political Analyst)

The great land debate and what’s really at stake.

Boardrooms and dining rooms across South Africa have
been abuzz with the news of parliament’s recent passing of
the EFF motion to look into amending section 25 of the Con-
stitution (commonly referred to as the “property clause”) to
allow for the new phrase de jour: “expropriation without
compensation”. The EFF/ANC argument is that this clause of
our constitution, which entrenches private property owner-
ship in South Africa and prevents arbitrary deprivation of
property, has been the impediment to meaningful land re-
form in South Africa. Both parties argue that if the state is
allowed to expropriate property without compensation it
can magically speed up land reform. Perhaps these parties
would have been better advised to do some homework be-
fore embarking on this leap of logic.

The recently released High Level Panel report, spearheaded
by the former president Kgalema Motlanthe no less, is a
rather more sober diagnosis of where the real problems and
bottlenecks to land reform exist. The report correctly identi-
fies that the Constitution is not the impediment to land re-
form. It highlights rather that elite capture of the land re-
form process in South Africa, a chronic underfunding of the
land reform process, (accounting for only 0.2% of national
expenditure in the 2016/17 financial year) are actually to
blame. This is coupled with the absence of an over-arching
legislative framework to coordinate and guide the process.
The Constitution, it seems, and section 25 in particular, have
become the convenient scapegoat for a decade of govern-
ment corruption, neglect and underfunding of land reform
that has completely hobbled the process.

There are far wider implications for our country however if
section 25 is amended. Urban dwelling South Africans
should not be lulled into a false sense of security under the
pretext that this latest initiative will only affect agricultural
land and farms. The Constitution is very clear in section 25
(4)(b) where its states: “property is not limited to land”. This
means that all private property as we know it is potentially
at risk. This would include private residential property, intel-
lectual property, shares on the stock exchange, art collec-
tions and could extend further into any right in such proper-
ty. International experience shows a direct correlation be-
tween property rights and the prosperity of nations. Coun-
tries with strong property rights have a higher GDP, much
lower mortality rate and higher levels of investment and far
lower levels of poverty.

In countries that have chosen to erode property rights, the
opposite is the case. A good example is Venezuela whose
populist government similarly ventured down the path of

expropriating properties and weakening property rights.
That country now sits with a nation languishing in abject
poverty, with an inflation rate hovering at a staggering
5673%. A little closer to home, the new administration of
Zimbabwean President Emmerson Mnangagwa has ad-
mitted that the reckless land expropriation of the Mugabe
regime played a major role in wrecking that country’s econ-
omy and driving the nation into a spiral of poverty, disin-
vestment, inflation and debt.

There is not a person in South Africa who can credibly argue
that black South Africans did not suffer from years of legisla-
tive dispossession and that the land ownership patterns do
not remain skewed. It is absolutely right that we focus on
addressing this problem. However, the answer does not lie
in amending the Constitution, it lies in ensuring that we pass
title deeds into the hands of as many previously disadvan-
taged individuals as possible. This will help address the own-
ership patterns as well as provide a tangible asset against
which these property owners could leverage finance to ei-
ther improve the property or provide seed capital for a busi-
ness venture. But this is certainly not the EFF vision, their
manifesto proposes that ALL land, owned by both black and
white South Africans be expropriated and ownership will be
vested in the state as the custodian of all land. Citizens
would then be forced to lease property for renewable 25
year periods. This is not empowerment, it is enslavement,
reducing citizens to a state of serfdom. The ANC position is
less clear and they have provided scant detail of what they
actually envisage achieving with this clause outside of the
President Ramaphosa’s oft repeated line that “as we take
the land, we must make sure that the economy and food
security is not compromised” Given the inefficiencies in a
state that struggles to efficiently process anything from a
birth certificate to a firearm license, the chaos that would
ensue in processing millions of “land leases” is simply un-
thinkable. Equally so, it’s hard to envisage an expropriation
without compensation process that would not compromise
the economy or food security.

What we need more than anything now is to attract invest-
ment to South Africa and lots of it. It is the only way to grow
the economy and provide jobs for the almost 9 million South
Africans who are unemployed. The uncertainty around ex-
propriation without compensation does nothing to promote
South Africa as a stable investment destination. We should
be capitalizing on the “Ramaphoria” that has met the end of
the Zuma presidency and the recent international ratings
reprieve. We should not be jeopardizing it with populist
policies. We can and must have meaningful land reform in
South Africa and it should start with ensuring that the legis-
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lation envisaged in section 25(8) of the Constitution to achieve orderly and transparent land reform is actually enacted. We
can also make a significant start by placing the millions of hectares of state owned land into the hands of citizens. All this can

be done without unstitching the Constitution and compounding risk and uncertainty in an already shaky economy. Let’s all
hope that good sense prevails as the Constitutional Review Committee does its work.
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CIS DISCLOSURES

Collective investment schemes in securities are generally medium- to long-term investments.
The value of participatory interests or the investment may go down as well as up. Past perfor-
mance is not necessarily a guide to future performance. Sanlam Collective Investments (RF)
(Pty) Ltd (the manager) does not provide any guarantee, either with respect to the capital or
the return of a portfolio. The manager has the right to close certain portfolios to new inves-
tors, in order to manage it more efficiently, in accordance with its mandate. Collective invest-
ment schemes are traded at ruling prices and can engage in borrowing and scrip lending. The
collective investment scheme may borrow up to 10% of the market value of the portfolio to
bridge insufficient liquidity.

Annualised returns are period returns re-scaled to a period of one year. This allows investors
to compare returns of different assets that they have owned for different lengths of time.
Actual annual figures are available to the investor on request. Income distributions, prior to
deduction of applicable taxes, are [included/not included] in the performance calculations.
NAV to NAV figures have been used for the performance calculations, as calculated by the
manager at the valuation point defined in the deed, over all reporting periods. Investment
performance calculations are available for verification upon request by any person. Reinvest-
ment of income is calculated on the actual amount distributed per participatory interest,
using the ex-dividend date NAV price of the applicable class of the portfolio, irrespective of
the actual reinvestment date. The performance is calculated for the portfolio. The individual
investor performance may differ, as a result of initial fees, the actual investment date, the
date of reinvestment and dividend withholding tax.

Different classes of participatory interests apply to these portfolios and are subject to differ-
ent fees and charges. A schedule of fees, charges and maximum commissions is available on
request from the manager, or is available on the website at www.sanlaminvestments.com.
Forward pricing is used. The portfolio valuation time is 08h00 for fund of funds and 15h00 for
all other portfolios and the transaction cut-off time is 14h00. The transaction cut-off time
should be 14h00, for portfolios except fund of funds, but execution is not always guaranteed.
If execution could not take place on the same day, it will take place the next business day, or
at the earliest possible opportunity. For fund of funds, the cut-off time for the execution of
trades is 14h00 on the day preceding the pricing date.

Foreign securities within portfolios may have additional material risks, depending on the
specific risks affecting that country, such as: potential constraints on liquidity and the repatri-
ation of funds; macroeconomic risks; political risks; foreign exchange risks; tax risks; settle-
ment risks; and potential limitations on the availability of market information. Fluctuations or
movements in exchange rates may cause the value of underlying international investments to
go up or down. Investors are reminded that an investment in a currency other than their own

may expose them to a foreign exchange risk.

The terms and conditions, a schedule of fees, charges and maximum commissions, perfor-
mance fee frequently asked questions as well as the minimum disclosure document (MDD)
and quarterly investor report (QIR) for each portfolio are available on Sanlam Collective
Investments’ website at www.sanlaminvestments.com. Associates of the manager may be
invested within certain portfolios and the details thereof are available from the manager.

Northstar Asset Management (Pty) Ltd, registration number 1996/001423/07 and FSP num-
ber 601, is the co-named partner and investment manager of the co-named portfolios within
the Sanlam Collective Investments Scheme and is an authorised discretionary financial ser-
vices provider under the Financial Advisory and Intermediary Services Act (No. 37 of 2002).
This information is not advice, as defined in the Financial Advisory and Intermediary Services
Act (No. 37 of 2002). Please be advised that there may be representatives acting under super-
vision.

The manager retains full legal responsibility for the co-named portfolios.

THE FINANCIAL ADVISORY AND INTERMEDIARY SERVICES ACT, 2002

Northstar Asset Management Proprietary Limited is an authorised financial services provider in
terms of the Financial Advisory and Intermediary Services Act 2002. All information contained
in this document should not be construed, or relied upon, as advice. If you require financial
and/or investment advice, please engage the services of an independent financial adviser.

INFORMATION AND CONTENT

The information and content (collectively 'information') accessible in this document are provid-
ed by Northstar as general information about the company and its products and services.
Northstar does not guarantee the suitability or potential value of any information or particular
investment source. Any information in this document is not intended nor does it constitute
financial, tax, legal, investment, or other advice. Nothing contained in any service or any other
content in this document constitutes a solicitation, recommendation, endorsement or offer by
Northstar. Nothing contained in any service or any other content in this document constitutes
a solicitation, recommendation, endorsement or offer by Northstar.

Illustrations, forecasts or hypothetical data are not guaranteed and are provided for illustrative
purposes only; returns or benefits are dependent on the performance of underlying assets or
other variable market factors; there are risks involved in buying or selling a financial product;
past performances are not necessarily indicative of future performances; and no guarantees
are provided.
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SANLAM COLLECTIVE INVESTMENTS

Sanlam Collective Investments (RF) (Pty) Ltd
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2 Strand Street Bellville, 7530 PO Box 30, Sanlamhof, Bellville, 7532
Tel +27 (0)21 916 1800 Fax +27 (0)21 947 8224
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DISCLAIMER

Northstar Asset Management (Pty) Ltd, registration number 1996/001423/07 and FSP number
601, is the co-named partner and investment manager of the co-named portfolios within the
Sanlam Collective Investments Scheme and is an authorised discretionary financial services
provider under the Financial Advisory and Intermediary Services Act (No. 37 of 2002). This
information is not advice, as defined in the Financial Advisory and Intermediary Services Act
(No. 37 of 2002). Please be advised that there may be representatives acting under supervi-
sion.

Legal Information http://northstar.co.za/page/legal-information/
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