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Northstar launches 
global income fund

The fund targets a yield of 4% in US dollars and stable capital returns equating to 1/3 of the risk of the equity 
market.

Northstar Asset Management has added to its suite of funds with a global portfolio that targets an income yield 
in US dollars at low volatility.

The Northstar Global Income fund, which is domiciled in Mauritius, will be benchmarked against the EAA USD 
Cautious Allocation sector, with a real return target of 2% over rolling three-year periods.

‘We’ve always said that we want a limited fund range, rather than managing a huge number of different products,’ 
portfolio manager Mark Seymour told Citywire South Africa in an interview. ‘But we believed there was a gap in 
our range in that we only had one offshore offering, being the Northstar Global Flexible fund.

‘We believe there is a gap for a fund that is lower risk, and that meets the requirement of an investor looking for 
something with a more stable profile.’

Seymour said that in order to meet its yield and volatility targets, the fund is likely to hold around 70% in fixed 
income instruments, 25% in equity, and 5% in commodities over time. This is based on Northstar’s three-year risk 
and return expectations from these asset classes.

‘We analysed funds across the cautious allocation sector and discovered that they cover a wide spectrum of risk,’ 
Seymour said. ‘There are funds that operate with a standard deviation of as low as 3%, and some as high as 10% 
to 11%. 

‘We wanted to create something that fulfils the need of a global investor that is looking for stable returns in US 
dollars. A large number of investors are looking for an offshore solution, but may not necessarily have the risk 
appetite for either a high equity flexible fund or a pure global equity fund. If you are close to or even in retirement, 
and you want a permanent offshore holding, you are probably looking for a 3% to 4% yield, with some capital 
growth.’

He added that ‘we will be optimising for the best risk-adjusted returns and limiting the overall risk profile for the 
fund to not exceed one third of the equity market’.

Seymour said that ‘an exciting problem to solve’ has been identifying the kinds of assets to include in a portfolio 
of this nature. 

‘The characteristics of the equities we hold have to be different to a high growth portfolio,’ Seymour said. ‘We 
want to find companies with a high dividend yield, but also the fundamentals that lend themselves to stable 
capital appreciation over time.’ 
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‘But if you screen just on dividend yield, you might find energy companies on massive yields, but you have no idea 
whether their balance sheets are going to hold up over the next five years. Other companies might have good 
fundamentals and good growth profiles, but they are not preoccupied with paying out dividends. As you start 
looking for higher yield, the profile of the company in terms of quality starts dropping off, generally speaking. 

‘We don’t want to compromise on quality, but we want the high yield, so you have to do some smart screening. 
We have to look for interesting opportunities where companies have potentially been unfairly priced down.’
Specifically, Seymour is looking for companies trading on a 4% dividend yield – or 2% above the market – showing 
top-line growth, stable margins, steady free cash flow growth and robust balance sheets at valuations that meet 
the required rate of return.

At the moment, he is finding these opportunities in tobacco stocks, certain healthcare stocks ‘that have been 
priced for negative outcomes’, and a range of financials including Morgan Stanley, T. Rowe Price and Northern 
Trust.

‘There is not a lot of overlap between what we hold in this fund and in the Northstar Global Flexible fund,’ Seymour 
said. ‘British American Tobacco and some healthcare stocks do appear in both portfolios. 

‘But we are stretching ourselves to think more broadly, which I think has been very healthy. We have been very 
focused on a certain segment of stocks that have high quality characteristics. We won’t drop that measure, but it’s 
been a challenge to find great quality companies, at a reasonable price, at attractive yields.’

The bulk of the portfolio is however currently in short-dated US Treasuries, where Seymour is able to pick up yields 
of around 5% on an average duration of just a few months. He will continue to recycle these holdings while these 
kinds of yields are on offer at the short-end of the curve, but anticipates that in time he will shift some of that into 
longer-dated bonds and equities.

‘At some point we will also look at corporate bonds, but at the moment I just think, from a risk-adjusted perspective, 
there are more interesting opportunities in the equity space.’
	

Original article published in CityWire on 26 June 2023
https://citywire.com/za/news/northstar-launches-global-income-fund/a2420150?utm_medium=website&utm_source=citywire_
za&utm_campaign=home-content-list-1&utm_content=international-south-africa-latest-news-list&utm_pos=1



NORTHSTAR GLOBAL INCOME FUND (USD) DISCLOSURE

This Fund is a cell of PIM Capital Ltd PCC, duly authorised by the Mauritius Financial 

Services Commission (FSC) on the 28th of October 2014 to operate as a Collective 

Investment Schemes (SEC-3.1 Cv) under section 97 of the Securities Act 2005 with 

license number C114013528. PIM Capital Fund Services, the CIS Manager of the 

Fund, is registered with the Financial Services Commission under section 72(6) 

of the Financial Services Act as a Collective Investment Schemes Manager in 

Mauritius. The Fund is approved under Section 65 of CISCA by the Financial Sector 

Conduct Authority of South Africa.

Prospective applicants for shares should inform themselves as to the legal 

requirements and consequences of applying for, holding and disposing of shares 

and any applicable exchange control regulations and taxes in the countries of their 

respective citizenship, residence or domicile. Independent professional financial 

advice should always be sought before making an investment decision as not all 

investments are suitable for all investors. If you choose to appoint an adviser, 

advice fees are contracted directly between you and the adviser.

Collective Investment Schemes (CISs) are generally medium to long term 

investments. The value of participatory interests or the investment may go down as 

well as up, and therefore the CIS Manager does not make guarantees with respect 

to the protection of capital or returns of the investment. Past performance is not 

necessarily a guide to future performance. CISs are traded at ruling process and 

can engage in borrowing and scrip lending. The portfolio may include underlying 

foreign investments, and may as a result be expose to macroeconomic, political, 

foreign exchange, tax, settlement, reporting or illiquidity risk factors that may 

be different to similar investments in the South African markets. The underlying 

foreign investments may also be adversely affected by foreign investment policies, 

restrictions on repatriation of investments and other restrictions and controls that 

may be imposed by the relevant authorities of the relevant countries. The CIS 

Manager reserves the right to close the Fund to new investors if it is necessary to 

limit further inflows for it to be managed in accordance with its mandate.

Investors in the Fund are not protected by any statutory compensation 

arrangements in Mauritius in the event of the Fund’s failure. The Mauritius 

Financial Services Commission does not vouch for the financial soundness of 

the fund nor for the correctness of any statements made or opinions expressed 

regarding it. In certain circumstances, a participant’s right to redeem his shares 

may be suspended.

Applicants are assumed to have read and understood the Prospectus and accept 

the risks of an investment in PIM Capital Ltd PCC. It is understood that they are 

aware that the portfolio of securities is subject to market fluctuations and to the 

risks inherent in all investments, and that the price of shares and any income from 

the shares may go down as well as up, and that the fund may be subject to volatile 

price movements which may result in capital loss.

No guarantee is provided, either with respect to the capital or the return of the Fund. 

Excessive withdrawals from the Fund may place the Fund under liquidity pressure 

and in such circumstances, a process of ring-fencing withdrawal instructions and 

managed pay-outs may be followed. Commission and incentives may be paid and 

if so, will be included in overall costs. Actual investment performance will differ 

based on the initial fees applicable, the actual investment date and the date of 

reinvestment of income.

Fund valuations take place at approximately 12h00 (MUT) each business day and 

forward pricing is used. Instructions must reach the CIS Manager before 16h00 

(MUT) on the Dealing Date. You can expect to receive withdrawal pay-outs five 

business days after the dealing day. Large investments or redemptions (exceeding 

5% of fund value) may be subject to an anti-dilution levy to defray dealing costs and 

expenses. This levy, where applicable, is applied fully for the benefit of the fund. 

A schedule of fees and charges and maximum commissions is available on request 

from the CIS Manager.

Additional information such as daily fund prices, brochures, applicable forms and 

a schedule of fund fees and charges is available on request from the CIS manager.

Prime Collective Investment Schemes Management Company (RF) (Pty) Ltd (“Prime 

CIS”) is a registered Collective Investment Schemes Manager under section 5 of 

the Collective Investment Schemes Control Act (CISCA) and is the South African 

representative office for this fund. Prime CIS is a wholly owned subsidiary of 

Prime Financial Services (Pty) Ltd ¬ a full member of the Association for Savings & 

Investment SA (ASISA).


